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IBRD and International 


In commenting on the report on development of under- 
developed countries, submitted to the Secretary-General 
of the United Nations by the group of experts appointed 
to make the study (see this News Survey, Vol. III, p. 
349), the International Bank for Reconstruction and 
Development emphasized the importance of extension 
services in those countries, to disseminate knowledge of 
advanced production techniques, better seed, better 
methods of fertilization, etc. The Bank agreed that ad- 
vantages are to be derived from the creation of develop- 
ment banks and corporations. It referred to its 
activity in assisting in creating the Industrial Develop- 
ment Bank of Turkey, the Development Bank of Ethiopia, 
the consortium of Mexican private banks, with the par- 
ticipation of Nacional Financiera, and to its present 
consultative work with Honduras and Iceland. Its ex- 
perience supports the experts’ analysis of the need for 
coordinated approach to development problems, intelli- 
gent determination of priorities in public investment and 
formulation of appropriate policies for private investment, 
and permanent organizations to work out development 
programs, keep them under review, and modify and adapt 
them as conditions require. 

The Bank aims to increase its rate of lending as rapidly 
as possible, subject only to the limitation that it will not 
lend more than the borrower can effectively utilize or 
has a reasonable prospect of repaying. It anticipates 
that its borrowing ability, for the next few years at least, 
will remain such as to place no limitation on its capacity 
to lend. Its rate of lending will depend not on decisions 
of the Bank but upon (1) the ability and willingness of 
underdeveloped countries, with technical assistance, to 
prepare projects and programs for financing, (2) the 
availability from developed countries other than the 
United States of a greater part of the 18 per cent sub- 
scriptions to the Bank, and (3) future action by more ad- 
vanced countries on proposals now under consideration 
for additional developmental assistance in the form of 
grants, which could increase ability to service foreign debt. 






Sale of IBRD Bonds in London 

The London banking firm of Baring Brothers & Co., 
Limited, announced on May 17 the preparation of a 
public offering of a £5 million issue of 34% per cent 20- 
year bonds of the International Bank for Reconstruction 
and Development; and stated that the stock was to be 
acquired by Baring Brothers & Co,. Limited, Lazard 
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Development Problems 


The Bank’s judgment is that there is no real likelihood 
that its development loans will, under presently foresee- 
able world conditions, approach the figure of $1 billion 
annually, which is suggested in the experts’ report. 

The Bank has attempted to interpret liberally its Articles 
of Agreement in respect to utilization of Bank loans; for 
instance, it has under consideration some loans which are 
largely intended not for direct foreign exchange costs but 
for indirect foreign exchange requirements arising out of 
expenditures in the borrowing country. It agrees that the 
primary object of development expenditures is to build 
capacity to produce goods and services; and that expan- 
sion of output is likely to have a favorable effect on the 
borrower’s long-run balance of payments position. It 
points out, however, that an increase in internal produc- 
tion and consumption does not necessarily imply an in- 
crease in export availability. The Bank in considering 
the transfer problem takes into account all aspects of the 
country’s development. 

In considering the International Finance Corporation, 
proposed by the experts, the Bank points out that its own 
contribution to the expansion of private investment in 
underdeveloped countries has been limited by two factors, 
in accordance with its Charter. The first is the require- 
ment of a loan guarantee by the government of the country 
where the project is located. Many private enterprises 
are reluctant to request a government guarantee for fear 
that it may lead to governmental interference; and the 
government may fear charges of favoritism over other 
enterprises. The second limitation is that the Bank has 
not available to it funds for equity investment. 

The suggestion made by the U.S. International Develop- 
ment Advisory Board that an International Finance Cor- 
poration be created as an affiliate of the Bank (see this 
News Survey, Vol. III, p. 278) had been welcomed by 
the Bank. Such an institution would be a stimulus to 
private foreign and domestic investment and thus would 
contribute to development. 


Brothers & Co., Limited, Morgan Grenfell & Co., Limited, 
N. M. Rothschild & Sons, and J. Henry Schroder & Co., 


and offered by them to the public. The price at which 
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The President of the IBRD, in explaining the issue, 
stated that one significant feature was that it demonstrated 
the part that currencies other than the U.S. dollar can 
and do play in world economic progress. Such non- 
dollar resources as sterling are important to the Bank. 
Many of the member countries have only limited earn- 
ings in dollars, and only limited ability to incur dollar 
obligations. Therefore, the availability of other currencies 
to the Bank can enlarge the scope of the Bank’s lending 
operations and greatly assist economic development in 
member countries whose foreign exchange earnings are 
chiefly in currencies other than dollars. 

The United Kingdom will be the first member country 
outside the United States in which IBRD bonds have been 
sold. In Switzerland, however, which is not a member 
country, the Bank has sold two 2% per cent serial bond 
issues amounting to 45.5 million Swiss francs, equivalent 
to US$10,587,551. 

Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D.C., 
May 17, 1951. 


Torquay Tariff Negotiations 


The Torquay Schedules of Tariff Concessions, pub- 
lished at Geneva on May 12, lists approximately 8,700 
tariff concessions (including binding of existing rates), 
nearly 3,000 of which were made by the seven govern- 
ments which had not hitherto been signatories to GATT 
(Austria, the German Federal Republic, Korea, Peru, the 
Philippine Republic, Turkey, and Uruguay). Of the 
concessions granted earlier—at Geneva in 1947 and at 
Annecy in 1949—295 items were withdrawn or modified. 
In every case, however, the modification or withdrawal 
was counterbalanced by an alternative compensatory con- 
cession. In no case was there recourse to retaliatory 
withdrawals. 

Source: Secretariat for GATT, Press Release, Torquay, 
England, May 12, 1951. 


Europe 


OEEC Decisions on EPU Countries 


On May 5 and 6, the OEEC Council approved various 
recommendations of the EPU Managing Board to over- 
come difficulties that have arisen in Austria and Portugal. 

Since Austria had exhausted her initial credit position 
of 80 million units at the end of March, she had to make 
a marginal payment of 2.6 million units to EPU. She is 
not entitled to use her quota of 70 million units until 
after July 1, 1951. The Council has recommended that 
ECA grant Austria 10 million units of extra aid from its 
special assistance fund so that Austria may cover its EPU 
deficits for April, May, and June. This recommendation 
is subject to the condition that Austria meet 50 per cent 
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of the deficit for the three months out of her own re- 
sources, which means that for April-June Austria must 
limit her total deficit with EPU to 20 million units. 

Portugal, on the other hand, has developed a strong 
creditor position, partly because favorable invisible pay- 
ments have reached a substantial volume, possibly in 
connection with the inflow of hot money. Portugal, as a 
creditor, had used its EPU quota (70 million units) 
by the end of March to the extent of 63.5 million 
units, so that it was to be expected that the quota would 
be exceeded by the country’s creditor position in April. 
This would have started settlement in gold or dollars for 
all of Portugal’s credit surplus in excess of the quota. It 
has now been agreed that Portugal will grant additional 
credits of 12.5 million units to EPU over and above its 
existing quota. Half of any surplus will be paid to 
Portugal in gold, and half will be accounted for by draw- 
ing on this credit. Thus additional facilities, totaling 
25 million units, have been provided. 

In discussing Western Germany, the Council noted the 
further improvement in that country’s balance of pay- 
ments position in April, and the expectation that after 
the EPU April settlement, Western Germany will have a 
surplus of some 40 million units. This will make it 
possible for the mediation committee to distribute, for 
May, additional Western German import licenses for an 
amount well above that established for April, which was 
31 million units. 

A special study committee of the Council has worked 
out concrete proposals providing for a multilateral ar- 
rangement of Western German imports within the frame- 


work of OEEC. After these proposals have been examined J 


by another OEEC committee, the findings will be sub- 
mitted to the Council for decision. 
Source: Agence Economique et Financiére, Paris, France, 


May 7, 1951. 


U.K. Depreciation Allowances 

The British Government has decided to retain the 40 
per cent initial depreciation allowance on payments for 
ships in the course of construction on April 10, 1951, 
the day that the budget was presented. This concession 
to the shipbuilding industry amends the decision an- 
nounced by the Chancellor of the Exchequer, in his budget 
speech, to discontinue as from April 6, 1952 the present 
40 per cent initial allowance for taxation purposes on all 
new plant and equipment. The purpose of the suspension 
is to reduce investment, thereby curtailing future in- 
flationary pressures. 

The suspension of the initial allowances will apply to 
defense industries. (In this News Survey, Vol. III, p. 317, 
is was incorrectly reported that defense industries would 
be exempted from the suspension.) The Government 
Departments, however, will take whatever steps are neces- 
sary to ensure that the removal of the allowance does 
not result in any difficulty, for industries engaged in 
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armament production, in providing the necessary addi- 

tions to capital equipment 

Sources: The Times, April 11, 1951, and The Financial 
Times, May 10, 1951, London, England. 


French Trade Liberalization Measures 


A notice effective in France from May 21, 1951 has 
been published in the Journal Offciel, giving the list of 
products for which quantitative restrictions against all or 
certain OEEC countries are lifted. Trade freed from the 
quantitative restrictions that existed in 1949 now equals 
75 per cent of total imports, in accordance with OEEC 
recommendations (see this News Survey, Vol. III, p. 
318). Included in the liberalization measures is the so- 
called “common list,” for which liberalization applies to 
all OEEC countries without exception. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, May 
18, 1951. 


Bankers’ Acceptances in Belgium 


As of May 1, 1951, the National Bank of Belgium no 
longer certifies acceptances representing exports to EPU 
countries. Until the end of 1950, the National Bank had 
certified 90-day acceptances, but beginning January 1, 
1951 only 30-day acceptances were certified. 

Certified acceptances could nearly always be discounted 
by the Institut de Réescompte et de Garantie, which pre- 
sented them for rediscount at the National Bank. There- 
fore, the refusal of the National Bank to certify accept- 
ances will mean that the Institut will not accept them for 
discount 

It is believed that the measure was taken so that Belgium 
could avoid granting to EPU countries credits in addition 
to those available through the EPU mechanism. 

Source: Agence Economique et Financiére, Brussels, 


Belgium, April 28, 1951. 


Partial Liberalization of Norwegian Imports of Ships 

A new license for the import of ships has not been 
granted in Norway since 1948, unless the import could 
be financed by the proceeds from the export of an old 
ship and by loans obtained abroad, which had to be 


repaid from the new ship’s freight earnings. As there 
is a long lag between the time that a new ship is ordered 
at a foreign yard and its delivery, the number of ships 
on order before 1948 was sufficiently large to permit 
actual imports of ships after that date. 

As of May 12, 1951 the regulation has been changed 
for dry cargo ships, which may now be built at a ship- 
yard in another OEEC country, if it is proved that at 
least 50 per cent of the cost of the ship will be financed 
by a loan raised in that country. The amortization period 
for the loan has to be at least five years from date of 
delivery of the ship. There is also a condition that part 
of the cost of the ship which is usually paid during the 
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construction period is to be paid in installments. The 
financing plan has to be approved by the foreign exchange 
authorities. 

Purchases of old ships of all kinds will still have to 
be approved by the authorities, and the same rule applies 
to the building abroad of specialized ships, such as 
tankers, whaling catchers, whaling factories, and pas- 
senger liners. 

It is reported, however, that no great increase is to 
be expected in orders for new ships abroad, since con- 
struction costs are high and the possibility of obtaining 
loans abroad is limited. 


Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, May 12, 1951. 


Netherlands Revised Current Budget 


Revised budget figures of the Netherlands for the 
current year (1951) indicate that current expenditure 
(including food subsidies) will exceed current revenue 
by 193 million guilders (US$51 million). The deficit 
in the capital account for 1951 is estimated at 592 
million guilders (US$156 million). The revised 1951 
budget compares as follows with the original budget for 
that year, submitted to Parliament in September 1950, 
and the 1950 budget: 

Original Revised 
1950 1951 1951 


budget budget budget 


(in millions of guilders) 
Current Account 


Expenditures 
Revenue 


3,687 
3,556 


3,607 
3,690 


4,319 
4,301 


Surplus (+) or deficit (—) 
Agricultural Equalization Fund 
(mainly food subsidies) 

Net deficit 


—131 +83 —18 


— 236 —200 —175 


Total current deficit 

Capital Account 
Expenditures 599 635 824 
Revenue 185 232 232 


—367 —117 —193 


Deficit 
Total deficit on current 
and capital accounts 


—414 —403 —592 


—781 —520 —785 


The 1951 deficit might be further increased by a new 
system of calculating taxable business income; the 
eventual loss of revenue for the Treasury is roughly 
estimated at 50-100 million guilders ($13-26 million). 
On the other hand, the Treasury’s cash position will be 
favored by approximately 530-580 million guilders 
($139-153 million) by measures to accelerate tax pay- 
ments and by the payment of tax arrears. It therefore 
appears that the Government will have to raise some 
255 million to 355 million guilders ($67 million tu 
$93 million) through new loans. 


Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, April 21, 1951. 
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Greek Imports and Utilization of ECA Aid 

During the period July 1950 to March 1951, Greece 
is reported to have utilized $97.8 million, or 87 per cent, 
of the $111.5 million total direct ECA aid available this 
year (including the carryover from previous years and 
excluding the carryover for the coming year) and 
$92.6 million, or 81 per cent, of the $115 million EPU 
aid for 1950-51. Thus total ECA aid utilized by Greece 
in the first nine months of the current fiscal year was 
$190.4 million, or $30 million more than in the corres- 
ponding period last year. The amount of ECA aid avail- 
able for utilization in the last quarter of 1950-51 (March 
to May 1951) is reported at the equivalent of $36.1 mil- 
lion, contrasted with $87.6 million of aid actually spent 
by Greece in the last quarter of 1949-50. 

Payments for imports to Greece were $281.4 million 
in the period July 1950 to March 1951, or $46.4 million 
more than in the corresponding period a year earlier. 
As a result, however, of world price increases and of 
prospective low imports in the last quarter of 1950-51, 
total imports of the 1950-51 fiscal year are expected to 
lag behind 1949-50 even in terms of value. 


Source: To Vima, Athens, Greece, May 8, 1951. 


Refugee Integration Program for West Germany 


The Refugee Commission of ECA, under the Chair- 
manship of Christian Sonne, has submitted to the Ger- 
man Federal Chancellor a program for the solution of 
the West German refugee problem. The proposals pro- 
vide for the construction of 1.2 million dwelling units 
for expellees, the resettlement of 700,000 refugees, re- 
distribution of population within the Federal Republic 
in accordance with economic considerations, creation 
of employment possibilities for about 600,000 expellees, 
organization of additional re-educational workshops, cre- 
ation of agricultural settlements, and a series of social 
aid measures. 

The cost of the measures proposed is estimated at 
DM 12.5 billion, over a six-year period, and is to be 
covered largely through the portion of the “immediate 
aid” tax (and later the “equalization of burden” tax) 
available for productive purposes, and in part through 
the savings in public assistance outlays made possible 
by the refugee program. In addition, the report proposes 
floating a loan in the capital market and a credit by the 
Bank Deutscher Lander. The Commission points out, 
however, that the program could not be accomplished 
with the required speed and assurance without foreign 
aid. 

The report, prepared by a group of 15 American and 
German experts, is the first attempt at a comprehensive 
refugee integration program for the entire territory of 
the Federal Republic. It is expected that the program 
will be undertaken in three stages, the first of which 
provides for the construction of 75,000 dwelling units 
for the resettlement of refugees at a cost of DM 1 billion. 
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The Minister for Refugees intimated that this amount 

might perhaps be financed out of the DM 6.6 billion 

occupation costs if the Allied High Commission approved 

of this procedure. 

Source: Rhein - Neckar - Zeitung, Heidelberg, Germany, 
April 14/15, 1951. 


Middle East 


Egyptian-Swiss Balance of Payments 

Egypt’s balance of payments with Switzerland for the 
fiscal year April 1, 1950- March 31, 1951 shows a sur- 
plus in Egypt’s favor of LE3 million (LEI = US$2.87) 
compared with a deficit of LE1.7 million in 1949 and of 
LE1 million in 1948. The improvement is attributed to 
the exchange provisions of the 1950 trade and financial 
agreement between the two countries, and to strict import 
licensing in Egypt. It is reported that Egypt plans to 
abolish the licensing of imports from Switzerland and 
to cease considering the Swiss franc as a hard currency. 
Source: Bank for International Settlements, Press Review, 

Basle, Switzerland, April 30, 1951. 


Egypt-Jordan Trade Agreement 

A trade agreement between Egypt and Jordan, valid 
for one year, provides for the exchange of Egyptian 
cotton goods, starch, and glassware for Jordan’s live- 
stock and oil seeds. 


Source: Al Ahram, Cairo, Egypt, May 6, 1951. 


Ethiopian Development Bank 

On March 19, the Development Bank of Ethiopia was 
established by Imperial Proclamation. The purposes of 
the Bank are to assist in the development of industrial 
and agricultural production and to foster the investment 
of private capital. The authorized capital stock of the 
Bank is Eth$13 million (Eth$1 = US$0.40). The Agri- 
cultural and Commercial Bank of Ethiopia, established 
in 1945, is to be consolidated with the Development 
Bank and will cease to exist as a separate firm as of 
the date on which the Development Bank starts business. 
Source: Negarit Gazette, No. 7, Addis Ababa, Ethiopia, 

March 19, 1951. 


Oil Refinery in Lebanon 

The Arabian American Oil Company (Aramco) is 
reported to be planning to build an oil refinery in Leb- 
anon at a total cost of US$10 million. The crude oil 
used will be that piped by Tapline from Saudi Arabia 
to Sidon on the Lebanese coast. Total output of the 
refinery is expected to be 10-12 million tons per year. 


Source: Al Ahram, Cairo, Egypt, May 10, 1951. 


Iranian Loan to Private Business 
The Council of Ministers on May 8 authorized the Bank 
Melli Iran to loan 60 million rials (Rls 32.2 = US$1) to 
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a number of private concerns for the purchase of raw 
materials. Repayment to the Bank will start on June 23, 
1951, and will be made by the Ministry of Finance at a 
monthly rate of 10 million rials. 

Repayment by the private concerns will be in the form 
of finished products delivered to the Bank which will 


turn them over to the Government. The loan will enable 
a number of closed factories to resume operations and 
will thus relieve the unemployment situation. 


Source: Ettéla’at, Teheran, Iran, May 14, 1951. 


Import Deposit Reduced in Iran 

A notice issued by Iran’s Ministry of National Econ- 
omy states that importers are permitted to establish letters 
of credit by depositing a margin equivalent to only 20 
per cent of the value of the consignment. Last year, 
in some cases, deposits amounted to 100 per cent of the 
value. The new regulation therefore represents a sig- 
nificant improvement in the import credit situation. 


Source: Ettéla’at, Teheran, Iran, May 12, 1951. 
Syro-lraqi Trade Agreement 


Syria and Iraq have signed a trade agreement pro- 
viding for exchanges under the most-favored-nation 
clause. Each country undertakes to admit a certain 
number of the other country’s products duty free or 
with reduced duties. The main Iraqi products to be 
admitted freely into Syria are livestock, dates, rice, raw 
hides, wool, wool yarn and cloth; tanned hides will 
benefit from a 33 per cent tariff reduction. In exchange, 
Iraq will admit, duty free, the following Syrian goods: 
potatoes, beans, apricots, bananas, fruit juices, hemp, 
silk yarn, hosiery, and glass. Tariffs on onions, pre- 
served fruit and vegetables, jams, soaps, and textiles will 
be reduced by 33 per cent. Moreover, Syria will be given 
a free zone in the Basrah port, and Iraq a free zone in 
the Lattakia port, as soon as free zoning is created in 
these ports. 

Source: Le Commerce du Levant, Beirut, Lebanon, May 
12, 1951. 


lrag-U.S. Trade 

Iraqi imports from the United States amounted to 
US$1.9 million in January 1951 against US$0.6 million 
in January 1950. Exports to the United States, at US$3.9 
million in January this year, were considerably above 
the January 1950 figure of US$1.5 million. 


Source: The Iraq Times, Baghdad, Iraq, March 30, 1951. 


Far East 

India’s National Income 

According to the first report of the National Income 
Committee appointed by the Government of India, the 
national income of India for the fiscal year 1948-49 
amounted to Rs 87.1 billion for an estimated population 
of about 341 million; thus per capita income was Rs 255. 
The net domestic product at factor cost is estimated at 
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Rs 87.3 billion, and the net national product at market 
prices at Rs 91.7 billion. 

“Exploitation of animals and vegetation,” accounting 
for 90.5 million earners plus working dependents, com- 
prises 68.2 per cent of national income. Industry, with 
18 million earners plus working dependents, accounts 
for 13.6 per cent. Of the net domestic product at factor 
cost, agriculture accounts for Rs 40 billion, professions 
and liberal arts for Rs 3.2 billion, and factory establish- 
ments for Rs 5.8 billion. The total domestic production 
at factor cost of small enterprises amounted to Rs 53.5 
billion, and that of large enterprises to Rs 10.5 billion. 

The net output per person in the various occupations 
was as follows: agriculture Rs 500; mining and factory 
establishments Rs 1,700; small enterprises Rs 600; gov- 
ernment services Rs 1,300; and domestic services Rs 400. 

The Government’s share in national expenditure 
amounted to Rs 8.4 billion, and the Government drew 
from private income Rs 6.9 billion. An analysis of con- 
sumer expenditures in relation to national income indi- 
cates that Rs 46 billion, or nearly 53 per cent of the 
national income, was spent on food. The final report 
of the Commission, which is expected to be ready some 
time toward the end of 1951 or early in 1952, will also 
give 1949-50 figures. 


Source: The Hindu, Madras, India, May 6, 1951. 


Foreign Capital in India 

Foreign capital repatriated from India since July 1947 
totals Rs 440 million. New foreign capital (excluding 
profits earned by foreign companies) invested in India 
since its independence is estimated at Rs 80 million. 
The book value of foreign business investments in India 
as of June 30, 1948 was estimated at Rs 3,980 million. 


Source: The Hindu, Madras, India, May 6, 1951. 


Management of Indian Public Enterprises 

The Indian Government has decided that private lim- 
ited companies under the Companies Act, with boards 
of directors, should be formed to manage the fertilizer 
factory at Sindri, the dry core cable factory at Mihijam, 
the penicillin factory at Bombay, and the machine tool 
factory at Bangalore. Some government officials will sit 
on the boards, but the chairman in each case is to be a 
private individual with industrial experience. 
Source: Department of Trade and Commerce, Foreign 

Trade, Ottawa, Canada, April 28, 1951. 


Pakistan Exports to United States 
Pakistan’s exports to the United States in January 
1951 amounted to the equivalent of US$5.1 million, com- 
pared with US$1.1 million in January 1950. The 1950 
monthly average was $2.6 million. Imports from the 
United States increased by $3 million. 
Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D.C., April 27, 1951. 
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Ceylon’s Trade 


Ceylon had a favorable trade balance of Rs 183 million 
in the first quarter of 1951, which was Rs 123 million 
greater than the surplus in the corresponding period 
last year. Total imports of the first quarter this year 
were Rs 350 million, and total exports Rs 534 million. 
Rubber exports were Rs 216 million and exports of food 
and beverages, of which tea is the main item, also 
amounted to Rs 216 million. 

The principal buyers of Ceylon commodities were the 
United Kingdom (Rs 129 million), the United States 
(Rs 77 million), Italy (Rs 40 million), Holland (Rs 29 
million), Canada (Rs 28 million), Germany (Rs 27 mil- 
lion), Australia (Rs 25 million), Union of South Africa 
(Rs 19. million), and Belgium (Rs 15 million). The 
principal sources of imports were the United Kingdom 
(Rs 71 million), India (Rs 62 million), Burma 
(Rs 54 million), Australia (Rs 30 million), and Japan 
(Rs 19 million). 

Source: Government of Ceylon Information Department, 
Ceylon News Letter, Colombo, Ceylon, May 11, 
1951. 


Burma’s Rubber Exports 


Rubber exports from Burma in the fiscal year 1949-50 
(October through September) totaled 10,016 long tons, 
against the previous fiscal year’s 5,647 tons. In 1937-41, 
exports averaged about 7,835 tons a year. It is reported 
that the current high level of output is being obtained by 
overtapping the trees, and that this may result in per- 
manent damage to the trees and smaller output in the 
future. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., May 21, 1951. 


Taiwan Note Issue 


The Note Issue Supervisory Committee of the Bank 
of Taiwan announced on May 5 that new Taiwan cur- 
rency issued up to April 30 amounted to NTY 192 mil- 
lion, and that the gold reserve was 383,723 ounces. The 
maximum amount of issue is limited to NTY 200 million. 
The outstanding amount of the “extraordinary” tem- 
porary issue on the same date was NTY 110 million, 
backed by 120,000 ounces of gold, NTY 46.25 million 
worth of trade acceptances, and NTY 3.75 million worth 
of warehouse receipts. 

Source: The Central Daily News of Taiwan, New York, 
N. Y., May 5, 1951. 


Japanese Prices and Costs 


Japanese prices of key materials have been advancing 
steadily as a result of the abolition of subsidies and other 


factors. Although the market prices of end products 
have dropped more or less because of shrinking require- 
ments, material costs have continued to rise. Wholesale 


prices have registered a 30 per cent gain since last June. 
The advance of retail prices, however, has not exceeded 
20 per cent, and black market quotations have risen 
about 40 per cent for capital goods but only 20 per 
cent for consumer goods. 

Costs of cotton yarn production increased greatly 
between May and December 1950. The cost per bale 
(400 pounds) of cotton yarn (20’s) increased from 
54,000 yen in May to 104,000 yen in December; spinning 
costs rose from 8,000 yen to 11,000; and the export price 
per bale advanced from 82,000 yen to 144,000. Because 
of India’s ban on cotton goods exports and the small 
export surplus of Manchester spinners, overseas pur- 
chases of Japanese goods are expanding. Despite rising 
costs, the profit margin has increased from 20,000 yen 
to 28,000 yen per bale. The internal official price, how- 
ever, has increased only from 63,000 yen to 81,000. 
Consumers have had to pay black market prices for 
yarn marketed by spinners at a low official price. Since 
there is no ceiling on prices for finished products, brokers 
make substantial profits. 

Raw cotton imports in the 1951-52 fiscal year are 
estimated at about 1.7 million bales. Production of 
cotton yarn is estimated at 1,690,000 bales, of which it 
is expected that 1,070,000 will be shipped abroad and 
620,000 retained for domestic needs. It is feared that 
the purchasing power of the people may be insufficient 
to absorb this volume of production. 

Sources: The Oriental Economist, Tokyo, Japan, March 
10 and 24, 1951. 


Indonesian Exports 


Indonesian exports in 1950 amounted to 8.2 million 
tons valued at 2,742 million rupiah against 7.6 mil- 
lion tons valued at 1,478 million rupiah in 1949. The 
principal exports were rubber, crude oil, and crude oil 


SECOND ANNUAL REPORT ON 
EXCHANGE RESTRICTIONS 


The Fund’s Second Annual Report on Exchange 
Restrictions is now available. In this Report the 
Fund sets forth its attitude on the role of restric- 
tions under existing world conditions and its activi- 
ties in the field of restrictions. It also surveys 
recent general developments in exchange controls 
and restrictions, and outlines in summary form the 
restrictive systems of individual member countries. 
The restrictive systems of eleven nonmembers are 
surveyed in a separate volume. 

The Second Annual Report on Exchange Restric- 
tions and the volume of nonmember surveys may 
be obtained by applying to 


The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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products. Rubber exports of 642,000 tons, valued at 
1,146 million rupiah, comprised 42 per cent of the total 
value of exports in 1950 in contrast to 24 per cent in 1949, 
Crude oil exports of 5.9 million tons, valued at 539 mil- 
lion rupiah, amounted to 20 per cent of the total value 
against 28 per cent in 1949, 

Other important exports in 1950 were copra and copra 
products (338,000 tons worth 222 million rupiah), tin 
ore including tin waste and tin ashes (44,000 tons worth 
185 million rupiah), tea (31,000 tons worth 101 million 
rupiah), palm oil and palm kernels (121,000 tons worth 
94 million rupiah), spices (10,000 tons worth 87 million 
rupiah), tobacco (12,000 tons worth 81 million rupiah), 
and coffee (14,000 tons worth 56 million rupiah). 

Indonesian export trade in 1950 benefited substantially 
from the increase in, world prices of a number of com- 
modities. While the volume of spice exports rose 66 per 
cent, the value increased 521 per cent. For tea, the 
increase in volume was only 35 per cent while the 
increase in value was almost 100 per cent; and for 
rubber, the volume increase was 57 per cent against 
the value increase of 229 per cent. 


Source: Ministerie van Handel & Industrie, Economisch 
Weekblad voor Indonesié, Djakarta, Indonesia, 
March 31, 1951. 


Philippine Trade 


In the first quarter of 1951, Philippine exports 
amounted to P252 million, which was 78 per cent above 
those of the first quarter in 1950. Imports were valued 
at P175 million, a decrease of 20 per cent compared 
with the same period last year. The comparatively large 
export surplus of P77 million is attributable to the con- 
tinued operation of import controls, establishment of new 
industries, introduction of better marketing and produc- 
tion methods, improvement in quality, inauguration of 
more lines of agricultural and mineral production, and 
development of new foreign markets. 

Source: The Journal of Commerce, New York, N. Y., 
May 17, 1951. 


Philippine Gold and Silver Production 


The Secretary of the Chamber of Mines of the Philip- 
pines reports that 1950 gold and silver production com- 
bined was valued at P33.7 million, on the basis of a gold 
price of P70 per troy ounce (PI = US$0.50). In 1949 
it was valued at P25.1 million, and in 1951 it is expected 
to reach P50 million. Gold production last December 
was the highest in any month since the war, being valued 
at P2.37 million at P70 per troy ounce. 

Sources: Central Bank of the Philippines, Economic 
Indicators, December 1950, and Chamber of 
Commerce of the Philippines, Commerce, Feb- 
ruary 1951, Manila, Philippines. 


United States and Canada 
U.S. Gross National Product 


Gross output of U.S. goods and services was at an 
annual rate of $313.9 billion in the first quarter of 1951. 
In reporting the figure, the U.S. Department of Com- 
merce pointed out that the impetus of the government 
defense program was responsible for the highly acceler- 
ated rate of output—5 per cent above the last quarter 
of 1950. The annual rate of gross national output has 
risen by $42 billion since the beginning of the Korean 
war. 

The defense program had an indirect effect upon the 
economy in stimulating private buying in the first 
quarter. Of the $14 billion increase in output during 
the quarter, $9 billion was absorbed by consumers and 
only $5 billion by defense expenditures. The propor- 
tions have shifted in the second quarter: consumer pur- 
chases have fallen off sharply, while expenditures for 
defense have accelerated. 

Source: The Journal of Commerce, New York, N. Y., 
May 21, 1951. 


U.S. Industrial Production 


The index of industrial production in the United States 
rose 1 point in March, to 222 (1935-39 = 100), the 
highest level since May 1945. Preliminary data indicate 
little change in April. The increase between February 
and March was due entirely to a rise in the durable 
goods component, reflecting the increasing rate of pro- 
duction of defense goods. Total industrial output has 
expanded 3 per cent during the past six months and is 
about 20 per cent higher than a year ago. 

Source: Board of Governors of the Federal Reserve Sys- 
tem, Press Release, Washington, D.C., May 1, 
1951. 


Canada-U.K. Business Conference 


The Anglo-Canadian Trade Committee, composed of 
British and Canadian businessmen, recommended on 
May 18 that a Commonwealth economic conference be 
convened at an early date, to investigate mutual trade 
problems. The Committee recommended that all possible 
ways be explored to ease trade restrictions between 
Canada and the sterling area members of the Common- 
wealth, and to reduce them to the minimum consistent 
with the dollar difficulties now faced by the United King- 
dom and the sterling area. 


Source: The Globe and Mail, Toronto, Canada, May 19, 
1951. 


Priorities Regulations in Canada 


Regulations respecting supply priorities were estab- 
lished in Canada by an order-in-council dated May 16. 
It authorized the Minister of Defense Production and 
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the Director of the Priorities Division to issue priority 
orders covering essential supplies, defined as all kinds 
of military goods and equipment and materials and serv- 
ices used in their production. An important function 
of the Priorities Division will be to arrange for Canadian 
participation in the U.S. priorities system. 

Source: Department of Defense Production, Press Re- 

lease, Ottawa, Canada, May 17, 1951. 


Latin America 


Honduras Food Prices 

The index of the retail price of foods in Honduras 
reached 396 (1939 = 100) in March, an increase 
of 19 points over the previous month. This increase 
was due to decreased production as a result of extended 
drought in several parts of the country as well as to 
open speculation and hoarding of basic commodities, 
principally corn and beans. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., May 21, 1951. 


Cuba’s Sugar Supply 

Cuba’s 1951 sugar crop, which had been estimated at 
5,680,000 Spanish long tons, has been revised to 5,532,000 
tons. The Cuban Sugar Institute has therefore recom- 
mended that 200,000 tons of raw sugar be transferred 
from the special reserve quota to the world free market 
quota. 

Because of the revised estimate, the special reserve 
quota of 385,000 tons (which had been based on the 
first crop estimate) was automatically reduced by 68,000 
tons, to 317,000 tons. Of this amount, 35,000 tons will 
be used to produce syrup. Thus, after the transfer of 
the 200,000 tons is effected, the reserve will amount to 
82,000 tons. 

The Cuban world free market quota available until 
January 31, 1952 was estimated at 455,000 tons, which 
includes the 200,000 tons transferred from the special 
reserve quota. 


Source: The Journal of Commerce, New York, N. Y., 
May 21, 1951. 


Colombian Credit Policy 

Credit ceilings in Colombia, which had been in effect 
since November 1950, were abolished by the Board of 
Directors of the Bank of the Republic on May 11. Policy 
is to be oriented toward development, and quotas will 
be allocated on the basis of a percentage of capital and 
reserves. Banking institutions will be allowed the fol- 
lowing rediscount quotas: 150 per cent of the first 4 
million pesos of capital and reserves; 120 per cent of 
capital and reserves exceeding 4 million pesos, at an 
interest rate of 4 per cent; 25 per cent of these sums 
at a rate of 5 per cent for extraordinary purposes; and 
25 per cent more in an emergency. 


Source: El Tiempo, Bogota, Colombia, May 12, 1951. 
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Other Countries 


New Zealand’s Dollar Surplus 


The Reserve Bank of New Zealand states that New 
Zealand’s dollar trade at the end of 1950 showed a surplus 
of $20 million, in contrast with heavy deficits in 1948 
and 1949. The improvement is ascribed to the remark- 
able increase in wool prices, particularly in the second 
half of 1950, and strict control over dollar expenditure. 
In 1950 New Zealand more than achieved the objective 
agreed upon in July 1949 to limit dollar imports to 75 
per cent of the 1948 figure. While dollar export receipts 
rose from $29.6 million in 1949 to $76 million in 1950, 
dollar imports (from the United States, Canada, and 
American account countries) were reduced from $72.5 
million to $50.2 million. New Zealand expects to spend 
about 60 per cent more in 1951 in buying goods from 
North America than in 1950. 

Source: New Zealand Embassy, News from New Zealand, 
Washington, D.C., April 1951. 


Proposed Central Bank for Libya 


To achieve currency unification in Libya, the creation 
of a central bank is under consideration. The capital of 
the bank is to be obtained by contributions from England, 
which will provide 70 per cent of the total, and from 
France, Egypt, and Italy, each providing 10 per cent. 
Source: Al Ahram, Cairo, Egypt, May 15, 1951. 


Trade Control in Tripolitania 
The Open General License for imports from the United 

Kingdom and Scheduled Territories was abolished in 

Tripolitania on March 17, 1951, and the import quota 

system will again operate. 

Source: Barclays Bank, Overseas Review, 


England, March 1951. 


London, 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
“INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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